
Let’s start with the data

US manufacturing activity grew at a slower 
pace in April, restrained by shortages of 
inputs as vaccinations and fiscal stimulus 
unleashed pent up demand, saw the 
ISM’s index of national factory activity 
fall to 60.7 after surging to 64.7 in March. 
The prices paid component increased to 
89.6 against an expected 86.0, although, 
in amongst the numbers, both new orders 
and employment were weaker at 64.3 and 
55.1. Manufacturing PMIs also fell to 
60.5 from the forecast 60.7. 

Australia also had a whole host of data 
out with April job advertisements 
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increasing 4.7% on the month against 
March’s 7.4% gain, the Melbourne 
Institute’s monthly CPI print increased 
to 0.4% on the month and 2.3% on the 
year, manufacturing PMIs came out at 
59.7. Lastly, the RBA’s commodity index 
increased to 116.1 in April to generate a 
year on year increase of 34.7%, up from 
March’s 28.2% increase.  

In anticipation of Germany slowly 
opening up their economy, March’s retail 
sales grew at 7.7%, which was way ahead 
of the 3.0% increase expected.

Fed member, Tom Barkin, was on the 
newswires playing the party line stating 
the “Feds main goal is to anchor inflation 
expectations,” but then added we “will start 
to taper when see substantial progress.” New 
York Fed President, John Williams, then 
jumped in with “The data and conditions 
we are seeing now are not nearly enough 
for the FOMC to shift its monetary policy 
stance.” Eventually, the ‘boss’, Jerome 
Powell, added “the US economy is making 
real progress (and the) economic outlook 
has brightened but (it is) not out of the 
woods.” Which was a little similar to the 
ECB’s vice president, Luis de Guindos’ 
comments that, “We may start to think 
about phasing out emergency stimulus if 
vaccinations help to speed up the economic 
recovery.”

It is a little late to the party, but Moody’s 
has upgraded its 2021 GDP growth 
forecasts for the US to nearly 7%.

Chicago lumber futures jumped past 
another milestone overnight to trade 
above the USD1,500 per thousand 
boards for the first time on record as US 
sawmills strive to keep pace with demand 
ahead of the peak spring construction 
season.

Following reports that the European 
Investment Bank (EIB) could possibly, 
maybe, one day, launch a digital bond 
sale on the Ethereum blockchain network, 
Ethereum broke past the USD3,000 level 
to quadruple its value in 2021.

In much of the same way that, if Ole 
Gunnar Solskjær were to stop being 
manager of Manchester United, I would 
replace him, Warren Buffett announced 
that Greg Abel would succeed him ‘if ’ he 
were to leave.

Overnight the USD index gave up 
Friday’s gains, which saw the NZD and 
AUD gain, commodities were stronger 
across then board, equities were mixed, 
and the 10 year treasury is at 1.60%.

Auntie Jacinda comes out 
swinging 

PM Jacinda Ardern let China know that 
New Zealand is no push-over stating “the 
differences between the two countries were 

‘becoming harder to reconcile’ and there were 
‘no guarantees’ inside the relationship.” China 
responded by saying we are very, very,  
very, very, sorry. 
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