
I think this is interesting
Overnight, Goldman Sachs announced it 
sees slower US consumption in 2H21 and 
has lowered its Q3 and Q4 GDP calls with 
Q3 at 8.5% from 9.5%, and Q4 at 5.0% 
from 6.0%.

In amongst this, US June new home sales 
fell for the 3rd month to 0.7 million versus 
the 0.8 million expected, while the Dallas 
Fed’s July manufacturing index eased to 
27.3 from 31.1. 

Finally, the German IFO business climate 
index dropped to 100.8 in July from the 
previous month’s 2.5 year high of 101.7.
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2 year swap 1.06% 0.22%

10 year Govt 1.63% 1.18%

The NZ trade balance for June produced 
a NZD261 million surplus, lower than 
the previous months NZD469.0 million.  
And exports rose to NZD6.0 from  
NZD5.9 billion, while imports rose to 
NZD5.7 from NZD5.4 billion.

Now, if we just take the Goldman’s 
adjustment and the data releases at a 
headline level, all of them are a ‘slight 
negative’, highlighting a slowdown in 
the global recovery. And if we add in the  
PBoC’s announcement that it has ordered 
lenders in Shanghai to raise mortgage 
loan rates for first time homebuyers, it 
all highlights that maybe some of the 
economic calls for 2H21 were overly 
bullish, and that perhaps the global 
recovery has further to go than we 
originally thought. Even the NZ futures 
market has scaled back some of its rate 
hike projections with an August hike back 
to 68%!

In saying this, the overnight action, 
apart from Chinese equities, was 
predominantly quiet. Equities firmed 
to new highs, the US 10-year yield also 
firmed to 1.29%, and the NZD and AUD 
were, you guessed it, a touch firmer! 

And speaking of China, even though the 
Trump implemented ‘phase 1’ trade deal  
is still in place, China has started to 

‘step up’ its trade rhetoric after a Senior 
Chinese diplomat called for the US to 
remove sanctions and tariffs, while 
China’s Vice Foreign Minister announced 

that relations with the US face difficulties 
and are at a stalemate. In other Chinese 
news, the city of Nanjing — population 
8.5 million — has gone into a COVID-19  
lockdown, and Chinese shares fell 2.3%  
on regulatory concerns after financial 
market authorities cracked down on 
educational companies from making 
profits, raising capital or going public.  
The hedge funds won’t be happy!

Helge Braun, Chief of Staff to the German 
Chancellor, stated that unvaccinated 
people may be barred from entering 
venues like restaurants, movie theatres  
or sports stadiums “because the residual 
risk is too high.”

BoE policymaker, and man with the most 
English sounding name I’ve ever heard, 
Gertjan Vlieghe, announced “I think it will 
remain appropriate to keep current stimulus 
in place for several quarters at least, and 
probably longer. When tightening becomes 
appropriate, I suspect not much of it will be 
needed.”

I should have bought some!
Bitcoin rose 21% today climbing above 
the USD39,000 level. Mind you, a US 
probe into Tether is homing in on whether 
executives behind the digital token 
committed bank fraud.

Finally, without getting into the debate, it 
should be noted that not one COVID-19 
vaccinated person is in intensive care in 
Australia.
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