
I’m starting to see a trend 
here!
There has been a lot of data released over 
the past 24-hours, so let’s try and sum it 
up as quickly as possible …

In New Zealand, it’s all about inflation! 
The RBNZ Q3 monetary conditions 
survey saw its inflation expectations 
increase to 3.02% from 1.87% in 1 
years time, and to 2.27%, from 2.05%,in 
2-years. In other releases the median 
NZ house price increased 2.4% in July 
to be at 25.1% for the year, while food 
price inflation increased by 1.3% in July, 
following on from June’s 1.54%. 

It was a similar story in Australia where a 
local market survey of consumer inflation 
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expectations printed at 3.3% for August, 
although it was down a touch on July’s 
3.7%. The NAB CEO also announced 
he is expecting a strong bounce for the 
Australian economy once the COVID-19 
restrictions are eased. 

In the US, the number of Americans filing 
for initial unemployment claims dropped 
for the third straight week to 375,000 
while producer prices, for final demand 
and core, both rose at 1.0% on the month 
and at 7.8% and 6.2% respectively. In 
other US news, San Francisco Fed 
president, Mary Daly, let slip that “talking 
about potentially tapering later this year 
or early next year is where I’m at” while 
Morgan Stanley brought forward their 
Fed rate hike call, although it is still in 
2023. 

UK Q2 GDP rose at 4.8% following 
on from Q1’s 1.6% as the COVID-19 
restrictions eased. There were also 
expansions for private consumption, 
government spending and services, 
although business investment, industrial 
production, manufacturing, and 
construction all contracted. We guess 
everyone was down the pub watching 
the football!  

China’s M2 money supply suggested 
its broad money growth had slowed a 
little, while new credit creation was at 
its lowest level since February of 2020 
as new yuan loans in July increased to 
CNY1.08 trillion, which was down from 
June’s CNY2.12 trillion.

Fitch rating agency affirmed Japan’s 
credit rating at ‘A’ with a negative outlook, 

while Japan’s July PPI rose +1.1% on 
the month against an expected 0.5% as 
global commodity inflation and a weak 
yen pushed up raw material import costs 
for a broad range of goods.

So, with most of the above releases 
suggesting inflation is approaching 
most developed nations like a runaway 
train, the financial markets must have 
been chaotic! Well, they weren’t, in fact, 
they were quite subdued. International 
bourses were … wait for it … broadly up 
0.5%, commodities were mixed, and the 
US 10 year Treasury yield eased to 1.36%. 
The USD also recovered from yesterday’s 
losses, which saw the AUD and NZD 
weaken 0.5%.      

Out of the US and into Europe 
… again!
We suspect that if you charted this, there 
would be a seasonality to it, as it seems to 
be the case every southern hemisphere 
summer, BlackRock has turned neutral 
on US equities and upgraded their call on 
European equities to overweight.

Lastly, the US FDA is set to approve a 
third COVID-19 vaccine shot for people 
with compromised immune systems. 
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