
BoE steady as she blows
The Bank of England left both its cash 
rate at 0.1% and its bond-buying program 
unchanged, which was widely expected 
despite forecasts of a strong economic 
recovery in 2021 and a jump in inflation. 

Policymakers reiterated that they do not 
intend to tighten monetary policy until 
there is clear evidence that significant 
progress has been made in eliminating 
spare capacity in the economy and in 
achieving their 2.0% inflation target 
sustainably. However, the central bank 
noted that some modest reduction in its 
crisis-era stimulus might be necessary 
over the next two years.
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In the US, the number of Americans filing 
for new unemployment benefits eased to 
385,000 which was broadly in line with 
market expectations of 384,000. And 
while this is mildly positive, the number of 
initial claims remains markedly elevated 
compared to the weekly average of just 
over 200,000 in 2019. 

In other releases, the Atlanta Fed GDP 
estimate for Q3 growth dipped to  
6.1% from 6.3%, while the US trade 
balance widened to a new record of 
USD75.7 billion in June. 

We also had a couple of quotes from 
Fed members with Christopher Waller 
stating “The US economy has really lost 20 
million jobs in terms of people who will come 
back. My base case is that inflation will pull 
back (although) the Fed may be able to 
pull back on the accommodative monetary 
policy sooner than some think.” 

Meanwhile, San Francisco President, 
Mary Daly, announced the “rise in house 
price will resolve as more supply comes 
online” while she also added her modelling 
suggests “that the Fed will be able to taper 
later this year, or early next year.”

The worrying rise in Chinese COVID-19 
infections has led to China’s National 
Petroleum Corporation warning of a 
5.0% decline in short term oil demand. 

Meanwhile, for the first time in a decade, 
China has released some of its strategic 
metal stocks to try to dampen hard 
commodity prices. Analysts, using some 

‘astute’ modelling, or guessing as it is 

sometimes referred to, estimate China 
is currently holding 1.5-2 million tonnes 
of copper, 800,000-900,000 tonnes of 
aluminum, 250,000-400,000 tonnes of 
zinc, and 7,000 tonnes of the key battery 
metal cobalt.

The Brazilian central bank, Banco Central 
do Brasil, announced its fourth interest 
rate hike in 2021 and its biggest in almost 
two decades, hiking its benchmark interest 
rate by 100 basis points to 5.25%.

As they say, the trend is your friend,  
and after 42 months of Australian  
trade surpluses, the trend is definitely  
in place with June producing an  
AUD10.496 billion surplus! Exports  
were up 4.0% while imports rose by 1.0%.   

Markets were buoyant overnight with 
equity and commodity markets a sea  
of green. The 10 year treasury yield 
popped above the 1.20% level for the 
first time in a few sessions, while the 
NZD was flat, and the AUD firmed.   

Check those card numbers 
CNBC is reporting that 1 million global 
credit cards have been released on the dark 
web by a Russian organization. Check your 
card numbers as the released numbers are 
dated from 2018 and 2019.
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