
It’s all roro-manu
All eyes were on the RBNZ Assistant 
Governor, Christian Hawkesby’s, speech 
on ‘a “least regrets” approach to uncertainty.’  
Well, it was all Kotuku (white heron)  
rather than kahu (hawk’s) or kereru 
(dove’s), or, as some people re-titled it, 
‘What will the roro-manu (bird-brains) 
come up with next?’ Mind you, there was 
one line of relevance, “the August MPS 
noted that we had more confidence that 
employment was at its maximum sustainable 
level and that pressures on capacity would 
feed through into more persistent inflation 
pressures over the medium-term” which 
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merely affirmed the imminent start of  
the hike cycle. This saw the market scaling 
back all of its pricing for anything but a  
25 bps hike.

Overnight we had also the GDT auction, 
which saw the index rally 1.0% with WMP 
the standout performer up 2.2%, although 
butter was off 1.9%. Tomorrow sees 
Fonterra publish their full year results.

The RBA policy meeting minutes 
reiterated everything we already knew, 

“The central scenario is, conditions for rate 
rise will not be met until 2024. The board is 
committed to maintaining highly supportive 
monetary conditions. The economy was 
expected to bounce back as vaccination 
rates increase and restrictions are ease. The 
members recognised that the outbreak of the 
COVID-19 Delta variant was delaying the 
recovery and had added to the uncertainty 
about the future.”

Overseas, the OECD forecasts that the 
world economy will grow 5.7% this year, 
which is little changed from the 5.8% 
expansion forecasted in May, with 2022 
global growth firming to 4.5% from 4.4%. 
Interestingly, the OECD’s chief economist 
stated “We think the Chinese fiscal and 
monetary authorities have capacity to buffer 
Evergrande shock.” 

In the US, housing starts rallied 3.9%, the 
Philadelphia Fed non-manufacturing act-
ivity index sharply declined to 9.6 from last 
month’s 39.1, and the Q2 current account 
deficit widened to USD190 billion, or  

3.3% of the GDP. House Democrats are 
calling for a vote on a bill that would 
suspend the US debt ceiling until after 
the 2022 congressional elections and 
temporarily fund the government to avert 
a shutdown after the end of this month.

In the UK, the Confederation of British 
Industry’s order book balance rose by 
four points to an all time high of 22 in 
September 2021, easily beating market 
expectations of 15, while public sector 
net borrowing in the United Kingdom  
was GBP20.5 billion in August 2021, 
GBP5.5 billion less than a year earlier. 

Financial markets reverted to trend after 
the recent bout of risk aversion. Equities 
posted modest gains in the 0.0%-1.0% 
region, commodities were broadly flat, 
while the US 10-year treasury firmed a 
touch to 1.325%. Currencies were mixed 
with the NZD and AUD bouncing off key 
support levels.  

On the periphery
The Canadian election saw Justin Trudeau 
cling to power with another minority win 
with a ‘status quo’ election victory.

Evergrande missed payments to at least 
two banks, that were due yesterday.

Honda says domestic production will be at 
40% of capacity in August and September 
due to the ongoing chip shortage.

Stay safe, enjoy the takeaways, and hey, 
let’s be careful out there! 
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