
Let the deputies speak
US initial claims fell to 293,000 last week, 
the lowest level since the pandemic hit  
the US economy in March 2020 and well 
below market expectations of 319,000 
while continuing claims eased to 2,593,000. 
US producer prices rose but at a slower 
rate, up 0.5% on the month, in what was  
the index’s smallest increase so far this 
year, and +8.6% on an annualised basis, 
which was an increase on August’s +8.3%. 

Let’s be honest, those releases didn’t 
really make one iota of difference because 
equities were on fire last night — a sea of 
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green — after US banking profits exceeded 
forecasts. Who would have thunk it with  
all that cheap money around! This 
positivity saw ‘risk’ embraced, which saw 
the NZD and AUD both pop out of their 
short-term ranges … heck, even the EUR 
rallied! Furthermore, the 10 year treasury 
yield slid further, falling to the 1.515% level. 

RBNZ Deputy Governor, Geoff Bascand,   
spoke yesterday warning that the RBNZ 
needs “to take action to ensure regulated 
financial institutions’ balance sheets are 
resilient to future stresses in the economy 
and financial system. We remain in a state of 
heightened uncertainty; COVID-19 still poses 
risks to the economic recovery and we assess 
that house prices are at an unsustainable 
level. Institutions should avoid being over-
exposed to vulnerabilities that could arise from 
excessive debt in the household or business 
sectors.”

While the Australian consumer inflation 
expectations eased in October to 3.6% 
from 4.4%, employment fell by 138,000 
against an expected 120,000 fall. This saw 
the unemployment rate increase to 4.6% 
from 4.5%, while the participation rate 
eased to 64.5% from 65.2%. In amongst the 
detail, full-time workers increased 26,700 
while part-time workers fell by 164,7000 
The employment numbers followed 
on from a speech by the RBA Deputy 
Governor, Guy Debelle, where he stated 

“Australia’s circumstances are different from 
countries where policy is tightening. While the 

employment market is positive, there is not 
much improvement on the wage front with 
very few workers getting pay rises above 2%. 
We are not seeing much impact on prices from 
supply constraints as yet.”

Japanese August final industrial pro-
duction contracted 3.6% on the month 
against the preliminarily 3.2% print. 
Meanwhile, Japan’s State Minister, Kozo 
Yamamoto, stated “a weak yen is beneficial 
for the economy, boosts competitiveness,” 
while BoJ member Asahi Noguchi believes 

“the economy is picking up, supported by 
overseas economies” and, “a reduction in 
monetary easing is not an option for Japan,” 
and “additional easing may be necessary if 
labour market does not improve.”

PBOC Governor, Yi Gang, said monetary 
policy will be “prudent, flexible, targeted, 
reasonable, and appropriate.” He also stated 
inflation had moderated after September’s 
annualised CPI printed at 0.7%, which  
was weaker than the expected 0.9%,  
while producer prices increased 10.7% 
against an expected 10.5% increase.

The Singaporean Monetary Authority, 
which manages the exchange rate as its 
main monetary tool, increased the slope 
of its currency band Thursday “slightly” 
from 0.0% allowing the SGD to appreciate 
against its peers. This saw the SGD rally 
0.3%.

Stay safe, enjoy the sun, and hey, let’s be 
careful out there!
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