
Let’s not mention …
the rugby or the cricket, at least for the 
first couple of hours, until we get over it! 

Friday saw the University of Michigan’s 
US consumer sentiment index fall to 
66.8 in November from 71.7 in October 
hitting a 10 year low, while the number 
of job openings in the US fell by 191,000 
in October from November’s 10.4 million.  
This was lower than the 10.3 million 
expected, but it still remains well above 
pre-pandemic levels amid ongoing labour 
shortages. 

Meanwhile, word on the street is that 
President Biden will announce the new 
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chair of the Federal Reserve, and it may 
not be Jerome Powell, as “Lael Brainard is 
more aligned with Biden’s economic agenda.”

The mildly positive releases saw US equity 
markets trade higher after 3 consecutive 
days of losses, but it wasn’t enough to 
end the week in positive territory, while 
European bourses flatlined. Interestingly, 
the US dollar liked the news, which saw 
it rally to its highest level since July 2020. 
This saw the NZD/USD and AUD/USD 
remain near their lows, while the 10 year 
T-bond yield flatlined at 1.56%.

Westpac have updated their 2022 outlook 
for the RBA, stating “The RBA’s review of its 
bond buying program in February is likely 
to see a scaling back of its AUD2 billion 
weekly pace until May. Progress towards its 
objectives by February will be encouraging, 
but the benefits of an immediate end to the 
program would not justify the potential costs. 
By May, the case will be clear that a very 
successful unconventional policy has done its 
job and the program can be wound up.” 

In other Australian news, the Melbourne 
Institute’s index of consumer inflation 
expectations surged in November to 4.6% 
from October’s 3.6%.

Surprisingly, Business New Zealand’s 
manufacturing PMIs for October actually 
increased to 54.3 from September’s 51.4, 
with, “The key sub-indices of Production 
(54.0) and New Orders (53.9) were both in 
positive territory for the first time since July.” 

Speaking of New Zealand businesses, 
weekend reports suggest 26,774 
businesses have been wiped off the 
companies office register in the last eight 
months! Friday also saw the New Zealand 
government announce that it will issue 
a ‘green bond’ to fund environmental 
and/or climate initiatives supporting our 
transit to a low carbon economy, but that’s  
where the good news stops, as past 
sovereign issuance of these types of  
bonds by the likes of the UK, German 
and France, traditionally attract a lower 
coupon than conventional government 
bonds.

Could Japan be about to rebound? 
Well, probably not, but the Government 
has raised wages for nursery and 
care workers while Toyota’s Japanese 
production lines are expected to return 
to normal in December after 7 months  
of disruption.

The week ahead
It’s a full week in the US with industrial 
production and retail sales releases, 
while several Fed officials are due to 
give speeches with market participants 
eager for any clues on the Fed’s next 
steps. China will provide an update on  
the economic recovery with the release  
of their industrial production and retail 
sales numbers, while Japan’s Q3 GDP 
data is also due.
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