
Thank heavens for falling oil 
prices …

… as it was a major input into the fall in 
headline CPI! 

Yes, there was good news in that the 
annual NZ inflation rate fell from 6.7% 
to 6.0% and the core contracted from 
6.5% to 6.1%, but and the fact that food 
prices were up 12.3%, building costs rose 
7.8%, and rents rallied more than 4.0%, 
while domestic (non-tradeable) inflation 
rose 6.6%, highlights there are plenty of 
inflation challenges and we’ve still got a 
long way to go.

It was a similar story in the UK where 
inflation fell from 8.7% to 7.9%, which 
was ahead of forecasts at 8.2%, as falling 
fuel prices and decline service sector 
inflation contributed to the fall. The core 
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rate eased to 6.9% from May’s 31-year 
high of 7.1%. 

Euro-zone inflation accelerated more 
than initially reported in June even 
though it fell from 6.1% to 5.5% while the 
core rate increased from 5.4% to 5.5%, 
which essentially cements in a further 
ECB rate hike next week. The ECB also 
announced plans to tighten its processes 
for monitoring bank liquidity after the 
run on banks in March.

In the US, housing starts sank 8.0% in 
June to an annualized rate of 1.434m 
following a downwardly revised 15.7% 
surge in May, while, building permits also 
eased 3.7% to 1.44 million. Interestingly, 
US house prices have now risen for the 
past 4-months as the US mortgage rate 
fell by 20bp to 6.87%.

China’s budget deficit shrank by almost 
a third in the H1 2023, while high-
yielding USD corporate bonds suffered 
their sharpest three-day selloff this year 
after state-backed developer Greenland 
defaulted on bond payments.

Financial markets were a mixed bag last 
night as international equity markets 
continued their daily grind higher, 
despite the poor Goldmans result, while 
commodity prices were a real mixed 
bag after agri-commodity prices surged, 
with wheat futures surging over 8.0% 
after Russian missiles struck grain and 
vegetable oil terminals in Odesa, while 
oil prices reversed and copper declined 
for a fourth day. Bond yields were also 
mixed with the 2-years 1bp higher at 

4.77% while the 10-years was 4bps lower 
at 3.75%, meanwhile, the NZD and AUD 
came under further selling pressure. 

If you are in Britomart … stay 
safe!
With no-one talking about quantitative 
tightening these days, the BoE Deputy 
Governor, Dave Ramsden, announced 
he see’s potential for the BoE to step up 
the pace of shrinking the central bank’s 
balance sheet.

Not again! Deutsche Bank has been 
fined USD 186 million by the Fed after 
an investigation found the bank hadn’t 
sufficient money laundering safeguards.

The Park Avenue offices of 89-year-old 
famed wine vintner and retailer, Sherry-
Lehmann, were raided by the FBI after 
alleged failing to deliver on USD 2.8 
million of prepaid wine! I always knew 
keeping my ‘spare’ wine under the stairs 
was a much safer bet! 
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