
The minutes from the Federal 
Reserve’s meeting …

… highlighted the likelihood the Federal 
Reserve will initiate its cutting cycle 
in September with ‘several members’ 
even willing to cut the Fed Funds rate at 
the August meeting. Within the detail, 
policymakers noted that there has been 
further progress toward the central 
banks 2.0% inflation target, although 
there was the caveat that inflation 
remains somewhat elevated. Recent 
indicators also suggested that economic 
activity has continued to expand at a 
solid pace, that job gains had moderated, 
and that while the unemployment rate 
has moved up, it has remained low. To 
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conclude, the central bank judged that 
the risks to achieving its employment 
and inflation goals had become more 
balanced.

The other big piece of news overnight 
was also from the US with the Bureau of 
Labor Statistics who downwardly revised 
its employment numbers by an incredible 
818k in the year to March 2024. This 
revision added to concerns of a slowing 
labour market, which also supported 
the narrative of a September start to the 
cutting Fed’s cycle.  

The Fed minutes and the lower 
employment numbers saw US Treasuries 
ease back with the 2 and 10-years 
dropping -5bps and -2bps to reach 
3.94% and 3.79%, with the 10-year yield 
reaching its lowest level in 14-months, 
while the USD-index continued its 
downward trajectory falling to the 
101.10 level, although most of the USD’s 
gains were against the EUR which rose 
to a 1-year high. The NZD also posted a 
modest gain against the USD, although 
the NZD and AUD were lower against 
the other currencies.

Equity markets continued their recent 
trend of posting incremental gains with 
most exchanges posting gains in the 
0.3%-0.8% range, while commodity 
markets saw broad based weakness in 
the energy sector with oil prices -1.8% 
lower, while the other products were 
mixed.  

To be honest, apart from that …  
… there wasn’t much to report. 

Japan’s exports rose 10.3% in the July 
year, lower than the expected 11.5% 
but still up for the 8-month in a row 
and better than the prior 5.4% with the 
weaker JPY playing a significant factor 
in boosting sales. Imports were up 16.6% 
for the year, higher than the expected 
14.6%, and far greater than the previous 
figure of 3.2%. Overall, there was a trade 
balance deficit of JPY621.8b.

In New Zealand the main news was that 
the Government has limited the amount 
of NZU’s that it will offer to the market 
over the next 5-years, given that the 
market is currently oversupplied with 
units. This saw the spot price firm NZD5 
to the NZD60 level for the first time 
since March, with the Government also 
upgrading its 2025 auction floor price 
from NZD64 to NZD68. 
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