
Something is out of sync with 
the cosmos … 

… and the stars are aligning because 
suddenly, New Zealand has become 
great at sport! Not only did we win the 
first ever 3-peat with the ‘Auld Mug’, 
the men’s cricket team actually won a 
test … in India … the ladies won the T20 
world cup, AFC Auckland won, heck, 
even the Silver Ferns defeated Australia! 
Something feels right with the world! 

After last week’s disappointing 
CPI and PPI releases …

… it was encouraging to see some positive 
data out of China for a change after Q3 
GDP grew at 0.9% on the quarter, and 
4.6% on the year, against expectations 
at 1.0% and 4.5%. Retail sales surged 
3.2% in the year to September and 
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industrial production jumped 5.4%, 
against expectations at 2.5% and 4.6%, 
although new house prices disappointed 
at -5.7% against expectations at -5.3%. 
Meanwhile, PBoC Governor Pan 
Gongsheng suggested there could be 
further rate cuts to the 7-day reverse 
repo facility, the MLF and LPR facilities. 

Japanese inflation fell from 3.0% to 
2.5% in September, which saw Japan’s 
Vice-Finance Minister, Atsushi Mimura, 
attempt to prop up the yen stating, “The 
recent yen moves are somewhat rapid and 
one-sided. We are closely watching FX 
moves with a high sense of urgency. Excess 
volatility in FX market is undesirable.” 

US housing starts edged down 0.5% to 
1.35m in September, which was in line 
with expectations, while building permits 
dropped 2.9% to 1.43m, which was 
below expectations at 1.46m. In the UK, 
retail sales unexpectedly rose 0.3% in 
September, while the Chancellor Rachel 
Reeves is planning to reform inheritance 
tax in the upcoming UK budget.

ECB Council member, Francois Villeroy 
de Galhau, announced, “We’re on our way 
to defeating inflation. There may be some 
temporary rebounds in the coming months, 
but that’s a technical effect. Baring large 
external shocks, we’ll be at 2.0% of inflation 
next year, probably toward the beginning of 
the year.”

Atlanta Fed President, Raphael Bostic, 
said he’s not in a hurry to lower interest 
rates stating, “I’m not in a rush to get to 
neutral. We must get inflation back to our 
2.0% target, and I don’t want us to get to a 

place where inflation stalls out because we 
haven’t been restrictive for long enough. So 
I’m going to be patient.”

There wasn’t a great deal to report from 
Friday’s close with currency markets 
steady, while the 2 and 10-year treasury 
yields both closed -1bps lower at 3.97% 
and 4.08%. Equity markets continued 
their relentless grind higher, while 
commodity markets were mixed with oil 
prices falling -2.0%. 

It’s a pretty ‘empty’ week 
ahead …

… with not a lot to shake markets! From 
a central bank perspective, the highlight 
will be the PBoC decision on its Loan 
Prime Rates, which currently sit at 3.35% 
in the 1-year and 3.85% for the 5-year. 
We also have the BoC decision, with a 
possible 50bps cut on the table after 
inflation fell to 1.6%, while from the US, 
we have the latest PMI releases, durable 
goods orders, and new home sales. Across 
the Atlantic we have the German IFO 
business index and consumer confidence 
figures for the Eurozone and the UK. We 
also have the latest manufacturing and 
services PMIs from Australia, Japan and 
the UK, and the latest trade numbers 
and consumer confidence data from 
New Zealand, while the RBNZ Governor, 
Adrian Orr, is even planning to give a 
speech!  
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