
It was the night before Christmas 
… well, it’s not really, but you know what I 

mean! Now, if someone can just give me 
some advice as to what I should get the 

‘trouble and strife’ for Christmas …

Well … that was quite a 24-hours!
In what was a perfect storm, the Fed and 
Stats NZ combined to ‘kill the kiwi’!

Following the Fed’s hawkish cut, the NZ 
Q3 GDP release was a shocker print at an 
abysmal -1.0% on the quarter and -1.5% 
on the year, against expectations of -0.2% 
and -0.4%.

We also had the BoE stick with the 
script, leaving their cash rate unchanged 
at 4.75%, although 3 of the 9 members 
voted for a 25bps cut, while the Governor, 
Andrew Bailey, essentially threw his 
hands up in the air and admitted he had 
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no idea what is going on stating, “I think 
the path is downward, but I really would 
be cautious at this stage. The world is too 
uncertain. We will come back in February at 
our next meeting and review it again.”

The Swedish Riksbank cut its key policy 
rate by 25bps to 2.50%, which was the 
central banks 5th cut of the year.

The BoJ also maintained its key short-
term interest rate at 0.25%. There was 
also a dissenter, with the vote split 8-1 
with board member Naoki Tamura 
advocating for a 25bps increase.

The overnight releases supported the 
Fed’s rhetoric after the US economy 
expanded at an annualised 3.1% in Q3, 
which was significantly higher than the 
2nd estimate at 2.8% and Q2’s 3.0%. 
Initial jobless claims fell by 22k to 220k, 
continuing claims fell but 5k to 1,874, 
while existing home sales rose by 4.8% to 
a seasonally adjusted annualized rate of 
4.15m in November.

China’s youth-unemployment rate fell 
to 16.1% per cent in November, its third 
consecutive monthly decline.

NZ business confidence eased slightly to 
62.0%, having peaked at a 10-year high in 
October with most firms reporting a lift 
in sales and an improved outlook.

Here we go again …. Donald Trump 
tweeted (how many times am I going to 
type those words next year?) that he 
would support abolishing the debt ceiling.

We saw yet more frenzied trading in 
bond markets with the US 2-year yield 
4bps lower at 4.32% while the 10-years 
is 4bps higher at 4.56% … as it looks to 

challenge the 4.60% level. The USD-
index has continued its rally higher to be 
at 108.30, and looks set to challenge the 
109.15 level, although the NZD/USD and 
AUD/USD appear to be stabilising after 
yesterday’s gyrations.   

US equity markets rebounded from 
yesterday’s sell-off with the 3-indices up 
0.25%-0.75%, although European and 
Asian markets closed in the red following 
the Feds announcement. Commodity 
markets were mixed.  

A big shout out …
… to everyone!

And also, a big shout out to all of my 
colleagues for making me look good this 
year … which, let’s be honest, would have 
been a challenge at times!

And a big shout out to the chiefs and the 
ladies at Kingi … who always wish me a 
pleasant “Good morning” no matter how 
grouchy I’m looking as I wander into the 
elevators in the wee hours of the morning.

And finally, a very big shout out to you all 
… a big thank you to all for your support 

this year. From the Bancorp team, we 
wish you all a safe and healthy Christmas, 
a fantastic New Year, and all the very 
best for 2025!  As Obi-Wan Kenobi said, 

“May the markets be with you Luke” … or 
something similar!
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