
It was another great weekend 
for watching sport … 

… but according to the scales, I should 
have been playing rather than watching!  
But a big shout out to Moana Pasifika, the 
Warriors, Ma’a Nonu, AFC Auckland, and 
Chris Wood’s Nottingham Forest!

It’s all about the core …
… and I’m not saying this as a gym 

instructor! Friday saw US core PCE 
inflation rise by 0.4% in February, which 
was higher than the forecast at 0.3% 
and its highest level since January 
2024! Headline inflation rose by 0.3%, 
maintaining the same pace of expansion 
as we’ve seen over the previous two 
months. On a year-over-year basis, core 
PCE inflation edged up to 2.8%, above 
the expected 2.7%, while headline PCE 
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inflation remained steady at 2.5%. 

Looking at the other headlines, Eurozone 
economic sentiment fell to 95.2 in March, 
its lowest level in 3-months and below 
February’s 96.3, while the New Zealand 
consumer confidence index fell to 93.2 
while inflation expectations edged up 
by 0.2% to 4.2%, marking the first time 
since June 2024 that they’ve surpassed 
the 4.0% level.

Ultimately, equity markets didn’t ‘like’ 
the rising core inflation concerns, and 
the growing trade policy uncertainty, 
which saw most exchanges fall -1.0% to 

-2.0%. Safe haven flows surged into US 
treasuries, which saw yields plummet, 
with the 2-years -8bps lower at 3.92%, 
while the 10-years plummeted -13bps to 
4.24%. The USD-index was a touch lower, 
as was the NZD, AUD and oil. Gold rallied 
a further 1.0% 

In the orange corner, President Donald 
Trump has not ruled out the possibility of 
seeking a third term in the White House, 
which is prohibited by the Constitution, 
stating he “couldn’t care less” if foreign 
automakers raised their prices due to the 
new tariffs, while also adding, “You could 
say that I was very angry,” continuing, “… 
Don’t get me angry, you wouldn’t like me 
when I’m angry!” Okay, I added that last 
bit, but Trump is angry with Russian 
President Putin, given the peace talks 
aren’t going well, and he’s threatened 
that if Russia doesn’t reach a deal, he will 
impose secondary tariffs.

Elon Musk has sold Twitter, no, wait a 
minute, he’s sold X to xAI, but wait a 
further minute, he owns xAI! Confused? 

Yeah … me too. Given he owns both 
companies, I guess it’s easier to say it’s a 
merger!  

The week ahead …
… will predominately focus on Tariff 
‘Liberation Day,’ with President Donald 
Trump due to announce the latest tariffs 
and, potentially, reciprocal tariffs as 
well, but the issue is … no one knows 
whether this is just the beginning of 
negotiations … or the end! This week also 
brings about the usual updates from the 
US jobs market with the latest non-farm, 
JOLTs, initial claims, ADP employment 
change, and Challenger job cuts updates, 
although there will be even great focus 
than usual given this will be the first 
employment report to fully capture the 
DOGE-related layoffs and tariff-related 
uncertainty that has led some companies 
to scale back hiring. Beyond the jobs 
data, attention will turn to the PMIs, 
Dallas Fed’s manufacturing and services 
indexes, and construction spending.

Beyond the US, the ECB will release 
minutes from its March policy meeting, as 
well as updating its preliminary inflation, 
unemployment, and PMI updates from 
across the Eurozone, while Germany’s 
factory orders release will be a focus. 
We also have the latest PMI update 
from China and Japan’s Tankan business 
survey, while the RBA is expected to 
keep interest rates unchanged. In New 
Zealand, we have the latest business 
confidence updates, along with filled jobs 
and commodity prices.  
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