
Waking up early this morning …
… I thought I’d have a quick skim through 

the news channels. First up, it was the 
US channels, which revolved around 
the tariffs and how tomorrow will “go 
down as one of the most important days in 
modern American history.” Switching to 
the European channels, it was all about 
defense spending, and how its due to 
ramp up to EUR6.5bn, while the UK 
channels focused on the cost of living 
crisis and immigration! Yeah … the UK is 
18-months behind the rest of the world. 
Finally, the local breakfast TV focused on 
the fact there will be no America’s Cup in 
Auckland!

Ahead of …
… the most consequential day in modern 

US history … there was a data dump from 
the US which was largely ignored given 
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the fast-approaching Liberation Day. 
Most significant was the plummeting 
performance of the US manufacturing 
sector after the manufacturing PMI fell 
from 50.3 to 49.0. This was the sharpest 
contraction in the factory activity since 
November 2024, as production, new 
orders, and employment all weakened 
while prices accelerated to their 
highest since June 2022. To add to the 
pessimistic sentiment, job openings 
decreased by 194k to 7.57m which was 
below expectations at 7.63m.

Eurozone annual inflation eased to its 
lowest rate since November 2024 falling 
from 2.3% to 2.2%, predominately driven 
by falling services inflation and declining 
energy costs.

The RBA left its cash rate unchanged at 
4.10%, as was expected. The statement 
highlighted, “Underlying inflation is 
moderating (although) the Board needs to 
be confident that the Australian inflation 
retreat will continue. The continuing decline 
in underlying inflation is welcome but risks 
remain on both sides of the outlook. There 
is a risk that global inflation could go either 
way. Tariffs, geo-political uncertainties are 
expected to have an adverse effect on global 
activity. The US tariff announcements are 
having an impact on confidence globally. 
Uncertainty about the outlook abroad 
remains significant.”

Beyond that, Australian retail sales eased 
from 0.3% to 0.2% in February, although 
there was a big jump in the manufacturing 
PMI with the index surging from 50.4 to 
52.1.

The BoJ’s Tankan survey highlighted that 
Japanese companies have raised their 

inflation forecasts across the board, and 
that they are backing the case for more 
rate increases from the central bank. At 
this stage, Japanese companies expect 
inflation to increase from 2.4% to 2.5% 
over the next year, from 2.3% to 2.4% in 
3-years, and to be at 2.3% rather than 
2.2% in 5-years. 

China’s Caixin manufacturing PMIs 
reached its highest level since November 
to record 6 straight months of expansion, 
driven by rising output and demand, 
firming from 51.1 to 51.2.

We saw another positive GDT auction 
with the overall GDT index up by 1.1% 
despite butter prices recording a rare 

-1.2% correction. WMP slipped by 0.1% 
but held above the USD4,000m/t level. 
Despite the increased volumes seen 
across the current season, concerns 
about the impact of tariffs and drought 
conditions helped to support prices.

At this stage
We still have no idea as to whether the 
tariffs will be targeted or across the 
board, but the uncertainty continues to 
weigh on sentiment. The modest gains of 
0.8%-1.5% in European equity markets 
were lost with US exchanges broadly 
0.5% lower. US yields were lower with 
the 10-years falling for the third straight 
session, dropping 5bps to 4.16%, while 
the 2-years fell 2bps to 3.87%. The USD-
index, NZD, AUD and JPY all posted 
modest gains at the expense of the CNY, 
EUR, GBP, while oil prices fell 0.5% and 
finally, gold, well yes, you guessed it, it 
made a new record high!   
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