
First of all … 
… apologies all around as we’re running a 

bit behind schedule this morning … but 
it’s not my fault. Sure, I hit the snooze 
button a couple of times, but a certain 
young lady didn’t bring in my 6:15am 
cup of coffee! How can I be expected 
to perform normally without my 6:15 
booster? I tell you what … someone’s 
going to be in trouble when I get home 
tonight!   

And speaking of trouble …
… equity markets remain in turmoil, 
although it appears we may be about to 
enter a period of consolidation.  Well 
that’s what I thought when I saw the 
overnight moves. That wasn’t to say the 
current bout of volatility is over, but 
it would be nice to move away from 
consecutive days of large negative moves 
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of over 5.0%. Yes, Asian markets were 
hit hard yesterday, European bourses 
were -3.0% to -4.0% lower, but the US 
markets were a lot steadier, falling a 
modest -0.75% to -1.25%. But then I saw 
the overnight price action and saw that at 
one point sentiment improved on reports 
that President Trump was considering a 
90-day pause on tariffs on all countries 
except China, although the White House 
later dismissed that report as false. Later 
in the session Trump also threatened 
a new 50.0% tariff on China if Beijing 
doesn’t remove retaliatory duties. So 
much for stability …

US treasury yields have also bounced 
from their lows, with the 2-years falling 
to a low of 3.43% overnight before 
recovering to its current level of 3.75%, 
while the 10-years bottomed out at a 
6-month low at 3.86% on Friday but is 
at 4.17% this morning. This will see a 
recovery in NZ and AU swap rates on 
the open ahead of tomorrow’s RBNZ 
meeting.

The USD-index has also had a ‘relatively’ 
stable session although it is the CNY that 
we are closely watching with USD/CNY 
trading close to the theoretical 7.3500 
line in the sand. I’m not sure whether 
the PBoC will devalue the CNY, but they 
appear happy to let it weaken within the 
current environment. The EUR staged 
a recovery, although the NZD and JPY 
weakened. The AUD is lower, but it has 
recovered from its 0.5933 low. 

Commodity prices are also lower across 
the board, with natural gas prices falling 

-4.9%, while oil prices fell a further -1.75%. 
Interestingly, gold prices fell -2.0% while 
silver rallied 1.1%.

Breaking the data releases down …

• Eurozone retail sales rose less than 
expected, firming just 0.3% in February.

• German exports rose 1.8% to a 
10-month high of EUR131.6bn in 
February.

• UK house prices rose by 2.8% in the 
year to March, the slowest growth since 
July 2024.

• The US used vehicle index declined 
-0.7% in March.

Fed Governor Adriana D. Kugler 
suggested “Tariffs will be consequential, 
already seeing some price increases. For now, 
it’s short-run inflation expectations have 
moved up. Long-run inflation expectations 
are well-anchored (although) consumer 
confidence is moderating; we need to pay 
attention to that.”

Goldman Sachs has trimmed its 2025 
GDP growth forecast to just 0.5% in 
Q4 and lifted its 12-month recession 
probability from 35.0% to 45.0%. 
JPMorgan expects the U.S. economy to 
slip into recession in the second half of 
2025, with growth dropping to 1.0% in 
Q3 and to 0.5% in Q4.

Strap yourselves in …
… it’s going to be another wild session!

I’m not sure where he got this from, 
but US Treasury Secretary Bessent 
announced, “Were anticipating meaningful 
negotiations in coming weeks. Over 50 
nations have responded positively to 
President Trump’s tariffs.” Against this, the 
EU commission is proposing 25.0% tariffs 
on US goods from 16-May.
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